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American
Bully e

Bullying is nothing more
than the manifestation of
an uncontrollable sense

of inferiority.

LEE GOTTLIEB
common citizen
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A THEORY OF SUBVERSION

ONCE ABULLY, ALWAYSA BULLY

Chapter | presented a truer perspective of the men who created
the Condtitution of the United States than our society givesto most Ameri-
cans. It dso derts you of the underhanded things that men of power are
capable of when protecting their own interests.

The next three chapters offer more of the same. They’ re about the
abuse of power and the deliberate strangulation of the human dream for
true freedom. They lig many of the bullying and corrupt actions of the
privileged class during the republic’ sfirst two centuries, and should prove
interegting if you have little knowledge of U.S. higtory.

Y ou aren’t expected to read every word. Reading afew dozen items
from each decade should be sufficient to reved the bullying nature of the
men comprising the American Establishment and the contempt in which
they hold America's common workers.

However, you should read the facts about the Korean and Vietnam
Warsthat took placein the 1950s, ' 60s, and’ 70s, for the men who deceit-
fully placed the country into those wars till control thefederd government.

Whatever your educeation, without a solid understanding of what re-
aly happened yesteryear, thereé's no way for you to understand what's
happening today, or what must be done to ensure that you and your
children’s children survive tomorrow.

It's more than likely some of the dates that follow aren’t correct as
much of theinformation was obtained from autobiographies and writings of
the men who lived the events, and they sometimes contradicted one an-
other. But of what importance in the spectrum of infinite time whether an
event happened a few years earlier or later? What is important isit did

happen.
1788-1799

New Hampshire ratified the new condtitution in 1788, making it the
“Law of theLand.” It wasthelaw that gave thewedth of the North Ameri-
can continent to the groups of privileged men who had created it.

In 1789, George Washington became the nation’ s first president.

The ddegatesto thefirst Congtitutiona Congressreluctantly adopted
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ten of the fourteen submitted amendmentsto the congtitution, today known
as the “Bill of Rights” The amendments offered American commoners
some protection againgt abuse by men of government, but only of the cen-
tral government. Privileged men of State legidatures remained legdly free
to mistreat commoners.

Early into the first sesson of Congress, a law placing a tariff upon
imports was unreasonably delayed. Upon investigation, it was discovered
the ships of a few merchant/congressmen were about to land. The tariff
had been ddliberatdly delayed to so the men could avoid paying the new
duties. Of course, in anticipation of higher cogts, these dedicated Ameri-
cans had aready raised the price of goods sitting in their shops.

In 1790, Hamilton unveiled his Funding Plan that proposed the new
federd government pay the Continental Congress's war debts at face
vaue—plusinterest—by issuing federa bonds in exchange for confed-
erate or Sate certificates. The new bondswereto be paid by tax revenues.
Resgtance to the Funding Plan was vehement. Surprisngly, Hamilton's
friend James Madison objected to it.

Madison, aman of the soil, mistrusted men who gained richesthrough
manipulation of money rather than sweet of brow. Speaking before the
House of Representatives, he urged the men not to mortgage the new
nation to speculators and moneylenders, but to reward the origind bond
holders, the common citizenswho had fought to free the nation. But, to no
avall.

Because news of the plan had been leaked, speculators ranged the
countryside with bags of money buying certificates and land warrantsfrom
financidly hard-pressed ex-soldiers. At the official announcement, the
federation’ s outstanding debt was in the hands of speculators, among who
were many of Hamilton's friends, business associates, and relatives.

The part of the Funding Plan called “ Assumption” required the fed-
eral government to repay state debts also. But, most of the southern states
had repaid their debts and none relished the thought of helping northern
gpeculators make undeserved profits.

Supported by Hamilton, influentid moneylendersformed thenation’s
first central bank: the United States Bank. With this action, the federa
government openly declared its dependency upon private moneylenders
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for sources of operating capital. Speculators mobbed bank doors to buy
shares offered to the public.

Commoners were furious. Not only did they fear and distrust bank-
ers, they saw little reason for the new American government to turn to
private moneylendersfor the nation’ sfinancia security. After dl, it wasthe
American people who, presumably, owned the natural resources of the
new nation, certainly resources enough to finance government’ s needs.

By now James Madison was thoroughly disgusted with the rampant
greed of politicians and speculators. In a letter to Thomas Jefferson, he
wrote of the bank’ s investors:

...The subscriptions are consequently a mere
scramble for so much public plunder, which will be
engrossed by those already loaded with the spoils of
individuals...It pretty clearly appears, also, in what
proportion the public debt lies in the Country, what
sort of hands hold it, and by whom the people of the
United Sates are to be governed. Of all the shameful
circumstances of this business, it is among the great-
est to seethe member s of the legislature who were most
active in pushing this job openly grasping its emolu-
ments...

To raise operaing funds and help pay bond holders clamoring for
payment, the men of Congress passed a whiskey tax. It established the
new government’ s future pattern: privileged city men would make farmers
and common workers pay the costs of government.

In 1791, New Jersey gave public fundsto three companiesto build a
dtate system of roads and canals. Robert Morris headed dl three. To help
him “defray operating codts” the State authorized Morristo run alottery.

In 1793, a government army of amost four thousand men marched
into Indian territory. The red men were defeated and their homesand fields
deliberately razed to deprive them of shelter and food for the winter. The
treaty they were forced to sign took from them amost 25,000 square
miles of land.

Thefollowing year, Pennsylvaniafarmers, hurt by the poor economy
and resentful of central government intruding into their lives, demonstrated

Chapter Two

againg the whiskey tax. Using the new congtitutiona powers, the privi-
leged men of government assembled an army to put down theinsurrection.
By its sheer size the army, which George Washington commanded, intimi-
dated the farmers into complying with the law. The use of force was de-
nounced throughout the states and the common peopl€ sdistrust of centra
government grew.

Inacountry burding with storiesof corruption, the giveaway of Ameri-
can lands is one of the most corrupt. It was the vast empty lands of the
continent after which speculators lusted. Many private cettle, lumber, min-
ing, and railroad empires were created as public officias gave away vast
tracts of public land.

In the west, bands of “Indian fighters’ ruthlessly massacred tribes of
red men resigting the white men’ sinvasion of their lands. Land speculators
and land company investors then profited handsomely as settlers rushed
westward into the Indian-free territories.

In 1798, president John Adams and his advisors, with complete dis-
regard of the Bill of Rights, passed Alien & Sedition Acts giving them the
power to intimidate and punish newspaper men and pamphleteers who
publicly issued negative statements about the government. Some editors of
opposition newspapers were sentenced to prison and many people were
denied trid by jury, fined, and deported.

TheFirst Amendment and the right of free peech inthe United States
proved to befiction. The Alien and Sedition Actswere acts of repression,
typicd of asocid system in which some citizens are privileged and others
arecommon. Thelaw wasthefirgt attempt by the Establishment to squelch
political opposition and a free press.

At theclose of the 18th century, many privileged Americansweredill
unhgppy with the republican form of government, openly voicing bdlief in
monarchy asthe only form of government that could effectively control the
inhabitants of a country aslarge and diverse asthe U.S.

1800-1849

At the turn of the century the population of the thirteen states was
estimated at five million people, and the planet a one billion.
It was predominantly an agricultura economy. Ninety-five percent of
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the American population lived on smdl farms. They survived by growing
and consuming their own food, acquiring other necessities a the genera
gtore or by trading with neighbors.

There were few wage earners. The family was the production unit
and, much like the president of acorporation, thefather directed its activi-
ties. Labor was divided: mother did the cooking, daughters did the laun-
dry, father and sons worked the fields and repaired fences. Surviva was
the basc reward of human toail.

Banknotes of the Bank of the U.S. were redeemablein gold or silver
upon demand of the holder. Thomas Jefferson, who was didiked by many
of his privileged peers, frequently argued with Hamilton about the sdlf-
interests of the bank.

Riding the tide of anger and resentment againgt the privileged men of
the Federalist Party, Jefferson marshaled theforces of the common people
and narrowly won the presidency in 1801.

Privileged Americans didiked him even more.

Despitethe generdly accepted attitude that afederd officewasowned
by its holder and could be passed from father to son, Jefferson threw as
many Federalists out of federa jobs as he could.

It was accepted practice during the 19th century for privileged men
to cooperate with one another for profit. Commoners, however, were
denied the same right. When Philade phia shoemakers joined forces in
1805 to pressfor higher wages, the courts found them “ guilty of acombi-
nation to raise wages,” and the workers were fined.

In 1809, the courts found New Y ork tailors guilty of uniting to raise
wages, and fined them.

By 1812, France and England, which were at war, had seized over
1,500 American ships and imprisoned more than 5,000 American sea
men. In protest, the men of American government declared war against
Britain, even though the English Parliament was then consdering a law
prohibiting impressment. Many Americans vehemently protested the war
and refused to bear arms. An American newspaper man was besten for
denouncing the declaration of war.

Inan attempt to acquire Canadal svast land holdingsfor therepublic,
the American Establishment sent troops horthward, but they wererepelled
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by the Canadians. Some historians believe the true reason for the War of
1812 was American greed for these additiona lands.

In 1814, the courts fined Pittsburgh shoemakers for uniting to raise
wages.

By 1815, the postwar boom and the demand for money had in-
creased the number of banks to more than two hundred.

In 1816, the second Bank of the United Stateswas granted atwenty-
year charter.

By 1816, therewere morethan 100,000 factory workersinthe U.S,,
of which more than two-thirds were women.

Spain sold FHoridato the United States upon condition the U.S. re-
nounce clam to western lands within Texas. Acceptance angered many
land speculators. The Mexican government inadvertently diffused the an-
ger when it offered tracts of Texasland to American settlers, who eagerly
rushed into the territory.

Disllusoned with the greed of his countrymen, Jefferson reveded his
disgust with the Condtitution in aletter to afriend,:

...\Where then is our republicanism to be found?
Not inour congtitution certainly, but merely in the spirit
of our people. That would oblige even a despot to gov-
ern us republicanly. Owing to this spirit and to noth-
ingintheformof our constitution, all thingshave gone
well. But this fact, so triumphantly misgquoted by the
enemies of reformation, is not the fruit of our consti-
tution, but has prevailed in spite of it...

In 1818, weakened by too many bad real estateloans, the Baltimore
branch of the Second Bank of the U.S. declared bankruptcy.

In 1819, the postwar boom collapsed. Prices fell and hundreds of
companies went out of business. It was estimated as many as 50,000
workers were unemployed in three eastern cities alone.

In 1821, thefirg City Central, aregiona worker’ s association com-
posed of various local trade unions, was formed in Philadelphia

When goldwasfoundin Georgia, thestatelegidaturevoided dl treaties
that had given Georgialand to Indians.

Workers formed the Anti-Masonry Party to oppose the Free Ma
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sons, asecret organization of influentia Federdist businessmen. It wasthe
firgt politica party to issue awritten platform; apolicy quickly imitated by
the two magjor parties.

In 1824, women workers in Rhode Idand struck for better wages.

The 1820swas the decade in which workers discovered the strength
of unity. They formed trade associations, founded worker newspapers,
paraded, went on strike, and formed political parties.

By 1830, the population of the United Stateswas estimated to be 13
million people.

Thefactory system was changing theway Americanslived. Because
machines could produce things faster and chegper than people working a
home, American commonerswereforced to acquire money if they wanted
to share in the good things produced by factories.

Most factory workers were farm women and children, who worked
to supplement the family income, while the men continued working the
farm. Many working children were under twelve years old.

In response to the Mexican government’ s land offer, dmost 30,000
Americans had swarmed into Texas, frightening the Mexican Establish-
ment with ther disregard of Mexican law. Mexico tried to stop further
immigration, but the American Establishment encouraged it, and offered to
buy Texas. The offer was refused.

An Indian Removd Act ordered dl Indiansliving eest of the Misss-
Sppi river to relocate west of theriver.

In 1832, president Jackson vetoed renewd of the Bank of the United
Sates charter, daming:

...Every monopoly and all exclusive privilegesare
granted at the expense of the public...The many mil-
lions which this act proposes to bestow on the stock-
holders of the existing bank must come directly or in-
directly out of the earnings of the American people...It
appears that more than a fourth part of the stock is
held by foreignersand theresidueisheld by a few hun-
dred of our own citizens, chiefly of therichest class...If
our Government must sell monopolies...and if gratu-
ities must be made...let them not be bestowed upon
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the subjects of a foreign government nor upon a des-
ignated and favored class of men in our own country
...Inthe bearings of the act before me upon these points
| find ample reasons why it should not become law...
American troops were sent to Argentina to protect the profits of
American busnessmen.
Mexico sent troops to stop American immigration into Texas.

In 1835, American troops were sent to Peru to protect the profits of
American busnessmen.

By 1836, there were more than seven hundred banks in the nation,
al issuing bank notes.

When Texas declared itsdf an independent nation, the American
Establishment encouraged al Americans to help the Texans fight for their
freedom. Mexico was defested, and most non-Texans returned to ther
homes. The American Establishment, astounding the people of Europe
withitshypocrisy, refused Texas request for annexation on the grounds of
“neutrdity.”

When the second Bank of the United States charter expired, the
president removed federa fundsand deposited them in favored state banks,
destroying the monopoly of eastern financid power.

James Madison died in 1836 and his records of the Congtitutiona
Convention were findly released to the public—forty-nine years after the
convention.

By 1836, employers had begun to fear and respect the determina
tion of American workers to get more rewards for their efforts.
Workingmen's organizations used their growing strength to oppose lien
laws, and laws authorizing imprisonment for debts.

Bdieving bank notesand paper money benefited bankers and specu-
lators at the cost of honest working people, farmers and city workers
opposd dl laws enlarging the banking industry’ s money monopoly.

The increasing animosity toward bankers, and againg a privately
owned centrd bank, gaveriseto a“ subtreasury plan,” which caledfor the
remova of the nation’s money supply from control of private interests.
The plan proposed the money supply be placed under the authority of the
federa treasury, and dispensed by federal subtreasuries scattered across
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the land.

By 1837, many of the nation’ s eight hundred banks had gone bank-
rupt: they had issued more banknotes than they could redeem with hard
cash. Wall Street experienced another panic, which plunged the economy
to new lows. Thousands of commonerslost jobs, the number of homeless
increased, and labor unions lost membership as workers took any jobs
they could find to feed their families.

American army troops forced 14,000 Cherokee Indians into con-
centration camps for refusing to leave their homeands. Three thousand
Indian men, women, and children, died on thelong “Trall of Tears’ to the
Oklahomaterritory.

In 1841, the president vetoed a bill to charter the Fiscal Bank of the
United States, a proposed central bank. In retdiation his entire cabinet
resgned, with the exception of the secretary of state. Eleven states de-
faulted on their foreign bonds and the United States Bank in Pennsylvania
failed. Thousands of businesses closed their doors.

In 1845, the American Establishment, fearful that Texaswould form
a commercid dliance with England, findly annexed the territory to the
republic. Fearful dso of losing other coveted Mexican lands, the president
wrote to Cdifornians hinting of U.S. assstance should they revolt against
Mexico.

He sent American warships to Cdlifornia and ordered army troops
into apogition ca culated to provokethe Mexican Establishment. Thebattle
that foll owed took American livesand caused many congressmento openly
denouncethe president’ scallous determination to gotowar, and hisdisre-
gard of humean life

However in 1846, Congress did declare war upon Mexico, sending
U.S. troopsinto battle, and secret agentsto interfere with Mexico' sinter-
nd affars.

When Cdliforniadeclared itsindependence, the American Establish-
ment rushed U.S. troops into the territory declaring it “annexed.” Ameri-
cans defeated the Mexicans and, at the Treaty of Guadel oupe Hidalgo,
our southern neighbor was forced to give haf of its lands to the United
States. Americans were jubilant; God' swill for Manifest Destiny was be-
ing fulfilled.

2

In 1849, Edward Kellog published a smdl book that hinted at the
consequences of America' s class Sruggle:

...Thelaboring classesof all civilized nations have
been, and are, asa body, poor. Nearly all wealthisthe
production of labor; therefore laborers would have
possessed it, had not something intervened to prevent
this natural result. Even in our own country, where
thereward of labor isgreater thanin most others, some
cause is operating with continual and growing effect
to separate production from the producer ...

It was the decade in which millions of acres of federa land were
digtributed to influentid men for their privately owned railroads. With such
vast land holdings at their digposd, these companies often behaved more
like land companies than railroad companies. When the railways opened
for business, some land speculators made immense profits.

By the end of the decade the American Establishment had forcefully
taken more than 30 million acres of land from the Indians.

1850-1859

In 1850, the American popul ation was estimated at 23 million people.
As Americans left the land to work in factories, moving into the factory
cities built to house them, only seventy-five percent of the population now
lived on farms.

Economic depresson covered the land increasing the ranks of the
unemployed and hungry.

The National Typographic Union became the first recognized na-
tionwide trade union.

By 1850, England, France, Russia, and the U.S. had become full-
fledged nation-gtates, smug in the blief of white superiority; aosolutely
convinced nonwhite people were neither capable nor deserving of sdlf-
rule. England was the planet’ s greatest indudtriad and financia power.

In 1852, American troopswere sent to Argentinato protect the profits
of American busnessmen.

In 1853, the men of government bought the lands of Arizona and
New Mexico from Mexico, and sent American troops to Nicaragua to
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protect the profits of American businessmen.

In 1854, newspapers reported contents of an “officia” document
declaring the U.S.” intention to take Cuba by force, if Spain didn’t sl it
Cuba. The anger of the American people forced the president to issue a
denid.

In 1854, an American warship bombarded and destroyed Greytown,
Nicaragua, an English company town, that had rashly competed with an
American corporation for the business of transporting travelers acrossthe
|sthmus of Panama

By 1855, factory ownerswere bringing inblack mento replacedriking
white workers.

By 1856, U.S. businessinterests had financed a Panamanian rallway
that was protected by U.S. troops.

In 1857, the U.S. suffered Hill another financia panic caused, as
usud, by unrestrained speculation. But thistime it had been caused by the
Speculative interest in railroads, not land. Thousands of Americans were
thrown out of work

The government sent troops to China to protect the profits of U.S.
businessmen.

In 1859, U.S. troops occupied the San Juan Idands.

It was the decade in which the concept of nationaism took firm hold
throughout Europe and the United States, and commoners throughout the
world were thoroughly programmed by their Establishments with the be-
lief that dying for country was just as glorious as dying for God.

1860-1869

In 1860 the population of the republic was estimated a 31 million.

It was the year the new “Republican” Party won control of the cen-
tral government, becoming the first non-southern Adminigtration to hold
power since passage of the congtitution.

It wasn't the same Republican Party that Thomas Jefferson had led,
with the same idedls and the same objectives. To the contrary, this new
party was comprised of the type of privileged men who had followed
Alexander Hamilton, and had created the deception called the “ Congtitu-
tion of the United States.” It was Smply another play on wordsto deceive
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ignorant commoners.

Economic greed is the root of modern war, and the Civil War isno
exception. Freeing black people from davery was merdly the noble rea-
son offered to convince northern commoners to gpprove the bloody con-
flict. The true reason was northern financiers and indudtridists wanted
western lands for industria purposes and not for growing cotton. They
particularly didn’'t want competition from cotton plantations for western
labor.

Nor did Abraham Lincoln, the Republican president honored for his
desireto“free” thedaves, truly want to see blacksequa with whites. Inan
1858 speech in Charleston, he had declared:

...l will say, then, that | amnot, nor have ever been,
in favor of bringing about in any way the social and
political equality of the black and white races...that |
amnot, nor ever have been, in favor of making voters
or jurors of negroes, nor of qualifying them to hold
office, nor to intermarry with white people...And in-
asmuch as...there must be the position of superior and
inferior...I as much as any other man amin favor of
having the superior position assigned to the white
race...

Southerners didn’t want war; they didn’t expect Northernersto use
brute-force to keep them in the republic. It had been a voluntary union,
and they believed it wastheir right asfree men to withdraw if they wished.

But they were dead wrong. They got war, for their claim to sover-
elgnty gave them the potential to compete for western lands with northern
dtates, which the business rulers of these states didn’t warnt.

It was a war American commoners didn't understand, and many
refused to atend, caling it another “rich man’ swar and poor man' sfight.”
Reflecting this attitude is an excerpt from a letter written by a northern
judge urging his son not to enlig in the army:

...Itisonly the greenhornswho enlist. You canlearn
nothing in the army...there are plenty of other lives
less valuable or others ready to serve for the love of
serving...
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In 1863, northern Republicans passed a Conscription Act to help
rasean amy. The act dlowed wedlthy young men to escgpe amy service
by paying the government $300, or by providing asubgtitute body. Substi-
tutes were normally sons of poor families nesding money.

Enraged at this diplay of class discrimination, commoners partici-
pated in draft riotsthroughout the North. It took Union troopsfour daysto
guell theviolencein New Y ork City.

Both radical and conservetive Republicans didiked Lincoln. They
feared the man’ sintense desire to reconcile North and South and to wage
war without hurting the southern economy. They believed the man too
weak to conduct the peace as they wanted it conducted. And what these
men wanted when the war waswon, wasto trest Southerners aslosers of
war, not as Americans of equa worth.

Despite astrong attempt by the Republican hierarchy to didodge the
presdent as their nominee for the upcoming eections, Lincoln won the
nomination and the eection of 1864.

During the absence of southern representation in Congress, the Re-
publicans passed many laws favorableto the industria North. They wrote
high protective tariffs, creating windfdl profits for northern manufacturers.
By approving lawsto fund an intercontinenta railroad, they gave northern
factory owners a needed transportation system.

Despite the war, northern businessmen used federal troops to break
labor strikes, and the courts—uwhich dwaysfavored businessinterests—
-held the workers guilty in congtraint of trade.

Overworked American commoners continued fighting for afairer re-
turn ontheir labor, and plasterers, masons, cigar makers, carpenters, brick-
layers, and paintersformed trade unions, giving them agreeter force at the
bargaining table.

The pro-busi ness segment of the Republican Congressaso prepared
well for its postwar labor needs by passing laws authorizing the recruit-
ment of European immigrants; people who would flood the American la
bor markets with an unending supply of hungry, eager workers.

In 1864, echoing the discontent and aggressiveness of Europe swork-
ing classes, anationd |abor union caled the “Internationd Indudtrid As-
sembly of North America’ was formed.
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On April 9, 1865, the South surrendered. From the first shot fired at
Fort Sumter in April of 1861, more than 600,000 Americans had killed
oneanother. Thousands of northern businessmen and stock market specu-
lators, who had profited handsomely by the war, openly declared their
disappointment at its end.

Six days later, on April 15, President Lincoln, the man didiked and
feared by so many powerful men of his own political party, was assass-
nated. But the dilemmaremained: what could victorious Republicansdo to
keep political power away from American southerners?

Establishing new rel ationships between North and South proved dif-
ficult. Some northerners, including the new president, Andrew Johnson,
wished |leniency shown toward the devastated South, wherethefie dswere
overgrown, the homeless and poor roamed the land, confederate money
was vaueless, and many of its cities and plantations had been burned to
the ground.

Leaders of the Republican Party demanded southerners be treated
asthe losers of war and used extraordinary measures to gain their objec-
tives, dl reminiscent of the deception and illegdity of the Condtitutiona
Convention.

In an effort to rush through emergency laws, they caled an extra
session of the Fortieth Congress, a power the conditution grants to the
president, not to congressmen.

To prevent the presdent from removing generds, whom they had
appointed and wanted in positions-of -power, they removed his power as
commander-in-chief of the army. Another power granted the president by
the condtitution.

To give the vote to millions of newly freed blacks, who were ex-
pected to vote Republican, the Republicans proposed the Fourteenth
Amendment to the condtitution.

An unobtrusive clause of the amendment disqudified citizens who
had engaged in rebellion from palitica and military office. The clause made
itillega for any of the southern white leadership to hold federd office. The
Fourteenth Amendment made it impossible for the South to challenge Re-
publican control of Congress, guaranteeing northern Republicans the con-
tinued control of the nation they desperately wanted.
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In an attempt to discredit the new president, whom they had grown
todidikeasmuch ashis nated predecessor, the Republican |leader-
ship displayed grossdisregard for law. Using uncongtitutiona procedures-
—and without legdl cause—they brought impeachment charges against
the man. Despite the deazy use of paid “informers” impeachment failed.

Harnessing the power of their newspapers, theangry Republican lead-
ership atacked the integrity of politicians who had sded with Johnson
during the impeachment procedures. Using their greater political-force,
they kept these men from winning politica office or chairing committees of
importance.

Claiming the spoils-of-war, northern paliticians, busnessmen, and
other opportunists descended upon the South, legdlly looting itsremaining
wedlth.

The Recongtruction Acts divided the South into five military didtricts,
each under the command of an army generd. But the men of the Supreme
Court had declared military courtsillega wherecivil courtswereavailable.
Fearing the Supreme Court might pronounce other recongtruction laws
illegd, the Republican politicd machine svung into action to remove its
powers.

Republican newspapers throughout the land denounced the Supreme
Court and the judtices, and proposas to eliminate the Court or restrict its
powersin cases involving the Reconstruction Acts erupted across the na-
tion in town meetings and Sate legidatures.

To block the uncooperative presdent from interfering with its plans,
the Republican Congress passed alaw, effectively removing his power to
make gppointments to the Court, another infringement upon the congtitu-
tion, which dearly gives only the presdent the right to appoint Supreme
Court justices.

In 1867, Western farmers, hit by a decline in whest prices, overbur-
dened with paymentsfor property bought during the prosperouswar years,
and looking for relief from eastern bankers and railroad monopoliesformed
apalitica organization caled the “Patrons of Husbandry,” aso known as
the “ Farmers Grange.”

In 1868 the Republican Congress passed a law removing the Su-
preme Court’ sjurisdiction to hear any appea sfrom lower courtsinvolving
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the right of habeas corpus. It was the straw that broke the camel’ s back.
From then on, the intimidated and fearful men of the Supreme Court of the
United States evaded conflict with the Republican hierarchy.

Carried by the black vote, Republicans won the presidency.

American troopswere sent to Japan, Uruguay, and Columbiato pro-
tect the profits of American businessmen.

In 1869, banks began closing as excessive and unsound deposit cre-
ation began to takeitstall.

The Noble Order of the Knights of Labor was founded in the hopes
of winning workers afarer wage through politica activity. They fought for
the 8-hour day, inheritance taxes to curb the wedlth of the rich, and the
dimination of child labor.

From the very beginning of the republic, government jobs had been
looked upon by both parties as the spoils of war, to be openly dispensed
by the victors among political supporters, friends, and relatives. The party
in power trested “civil servants’ astheir persond servants, often demand-
ing campaign contributions and votes for the party. Workers were intimi-
dated into compliance for fear of losing jobs. During the late 1860s, this
topic of “political patronage’ was hotly debated throughout the nation.

The 1860s is the decade in which employer associations engaged in
lockouts, discharged labor leaders, circulated black lists, and hired strike-
breakers. These actions not only forced labor unions underground, but
aso forced them to respond to violence with violence.

This was the decade in which hundreds of thousands of eager for-
elgners were brought to the U.S. to compete with Americans for factory
jobs and drive wages down.

1870-1879

In 1871, presdent Grant, an open critic of the patronage system,
took thefirgt historic step to remove civil employeesfrom politica oppres-
sion. He gppointed a Civil Service Commission to initiate fitness tests and
remove political influence as the qudification for public employment.

In 1871, the men of Congressannounced that American Indianswere
no longer asovereign people, and would no longer be afforded the* cour-
tesy” of treeties. The declaration was meaningless to red-skinned Ameri-
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cans, with whom the men of Congress had dready broken hundreds of
treaties.

By 1872, Congress had awarded railroad speculators with hundreds
of millions of acres of public lands and millions of dollars of public funding,
proving to the world the “freg’ in free enterprise redly means free public
goodies for the privileged.

In 1872, the platform of the Nationa Labor and Reform Party re-
flected many of thewishesof common Americans, including remova of the
nation’s money-supply from control of private bankers:

...that it isthe duty of the Gover nment to establish
ajust distribution of capital and labor by providing a
purely national circulating medium, based on thefaith
and resour ces of the nation, issued directly to the people
without the intervention of any system of banking
corporations...That the publiclands of the United States
belong to the people and should not be sold to indi-
viduals nor granted to corporations...that we demand
the subjugation of the military to the civil authorities,
and the confinement of its operation to national pur-
poses alone...

By 1873, the economic downturn following the panic of 1869 had
taken its toll: more than 5,000 businesses had gone under leaving tens of
thousands of workers unemployed. Prestigious investment houses and the
New York Stock Exchange were forced to close.

Once again organized |abor lost members asmen in bread lines took
any job offered to feed their families. Employersreclamed whatever gains
the unions had previoudy made, and imposed blacklists, pendties, and
lockouts upon labor union organizers and “ agitators.”

By 1873, U.S. troops had intervened three times in Panamanian af-
fars

In 1874, when gold was discovered in the Black Hills of South Da
kota, U.S. troops and gold speculators drove the Sioux off their land.

By 1875, the Farmers Grange boasted amost one million members
throughout the north, central, and southern states.

By 1876, the economy had brightened but by then more than 9,000
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businesses had closed their doors.

Tired of Republican rule, Americans decisvely rejected the Republi-
can candidate, giving the Democratic candidate both the €lectord and the
popular vote.

Republicans, however, demanded theinvaidation and recount of votes
in three southern states. Upon recount, the Republican candidate miracu-
loudy won dl three states—all controlled by Republican carpetbag gov-
ernments—and became the new President of the United States.

Commoners were flabbergasted, but influentia southern Democrats
quietly accepted the recount; they had been guaranteed the remova of all
federd troopsremaining in the South, and federal subsidiesfor much needed
rallways.

1877 was the year of fierce and bloody railroad strikes throughout
the nation. More than 100 workers were killed and thousands jailed.

In 1879, Progress and Poverty, Henry George' s book about wage
davery was published. It proposed a system of land taxation to restrict
great fortunes, and increasing the working citizens standard of living. The
book aroused the emotions of fair-minded peoplein western countries, as
had the message of racid davery in Uncle Tom's Cabin.

Although a Republican, the author advocated that workers—the
producers of wedth-—receive agreater share of the rewardsfor their toil:

...Thereisbut oneway to remove an evil—and that
isto remove its cause. Poverty deepens as wealth in-
creases, and wages ar e forced down where productive
power grows, because land, which is the source of all
wealth and the field of all labor, is monopolized... We
must make land common property...

The 1870s was the decade in which the Pinkerton Detective Agency
was hired by Pennsylvania cod mine owners to smash the resistance of
laborersto ther inhuman working and living conditions. Infiltrating worker
groups, the company spies persuaded workersto commit illega acts, giv-
ing Egtablishment police officids the lega excuse to forcefully cose down
the groups.

It was the decade in which businessmen formed associations ex-
presdy to fight labor unions, and the courts, which repeetedly favored
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employersover common workers, ruled that workers couldn’t legally band
together for economic benefit.

It was the decade in which thousands of Chinese were imported to
labor on railroads. It was the decade of grest railroad wars, and the de-
cade in which railroad corporations forced thousands of helpless Ameri-
can commoners from their homes.

It was the decade in which the viciousness and corruption of the
American Free Enterprise System erupted into public view, reveding to
the entire world the true nature of unfettered capitalism.

1880-1889

In 1883, the newly formed Civil Service Commisson began remov-
ing federal employees from the oppressiveness of forced political contri-
butions.

American manufacturers, who brought reluctant prison inmates into
work their factories, refused to negotiate with striking workers. German
indudtridigts, on the other hand, recognizing the advantages of employing
“contented” workers, initiated worker hedth insurance and workingman's
compensation programs.

In 1885, Wall Street suffered another financid panic, and U.S. troops
were sent into Panamato protect the profits of businessmen.

In 1886, workers protesting employer violence a alocal factory in
which one worker was killed and many injured, held a labor rdly in
Chicago’'s Haymarket Square. An exploding bomb killed eeven people
and wounded many others. Police beat and bloodied the workers.

Eight labor leaders were charged as* anarchists’ and sent to prison.
Without a shred of evidence to support the charges, Establishment judges
sentenced seven to death, eventudly hanging four.

To this day, it has yet to be determined who exploded the bomb,
workers or employer goons?

InNew Y ork City, theleaders of astreetcar workers strike were sent
to prison.

The death of open patronage, had forced the political community to
look esewhere for campaign funds. Inginctively, politicians solicited sup-
port from the business community.

Chapter Two

During the e ection of 1888, the Republican Party organized teamsto
solicit campaign fundsfrom local businessmen. Some party memberswrote
to manufacturers detailing the advantages of supporting aparty that would
continue to seek high protective tariffs for American manufacturers.

Recognizing the advantages to be gained by supporting one nationa
politica party, as opposed to many State politica rings, busnessmen ea
gerly responded to Republican overtures.

Republican paliticians rewarded their business supporters with pub-
lic office. Favored businessmen were appointed secretary of state, secre-
tary of war, and postmaster generd. So many rich men bought seatsin the
U.S. Senate with their palitical contributions some people caled it the
“Millionaires Club.” A contemporary writer noted:

...[a U.S senator] represented something more
than a state, more even than aregion. One senator, for
instance, represented the Union Pacific Railway Sys-
tem, another the New York Central, still another the
insuranceinterests of New York and New Jersey. Coal
and Iron owned a coterie from the middle and eastern
seaport states. Cotton had a half dozen senators. And
So it went...

One hundred years after ratification of the congtitution, the common
people were ill unrepresented in the U.S. Senate.

The 1880swas the decade in which lawswere passed reducing pub-
lic aid to poor Americansliving in public workhouses. The poor were now
expected to find jobs to earn their keep.

It was the decade in which the greet railroad building boom ended
and Congressresponded by passing abill prohibiting citizenship, toyelow
skinned immigrants.

It was the decade in which public resentment and unease over the
open greed and corruption of theindudtrid, financid, and politica commu-
nities forced the reluctant men of Congress to pass new laws. A crimind
fraud statute was written to curb stock market abuse, and an antitrust act
was passed to outlaw monopolies and combinations formed to restrain
trade.

But none of these laws or regulatory agencies were taken serioudy
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by the privileged, for they knew what kind of men ran state and federa
governments. They knew the laws were token laws, and the regulatory
agenciestoken agencies, created merdly to pacify the public’ sunease over
the growing concentration of economic power.

The 1880s was the decade in which the U.S. findly equaled both
England and Germany as an indudtrid power.

1890-1899

By 1890, the gap between rich and poor had grown and the narrow
digtribution of wedlthin the United States had become more evident. Work-
ing Americans feared the trusts and the power they wielded. It was com-
mon belief trusts and the power-hungry people who ruled them were the
source of America's dums, crowded cities, racid preudice and politica
corruption.

Despite commoner’ resentment of public subsidies to private mo-
nopolies, and despite the Republican president’s campaign promiseto re-
duce tariffs, because exigting high tariffs had crested a Treasury surplus,
the Republican Congressdid pass new tariffs—further increasing unearned
profits for the privileged.

In response, the American people angrily swept the Republicans out
of officeinthe 1890 congressiond elections, forcing the party to develop a
new drategy.

Party leaders were determined to divert the atention of American
commoners avay from economic problems to internationa events. This,
they anticipated, would help transform the republic into an internationa
player, create additional opportunities for persona profit, and increase
party influence over domedtic effairs.

But because Americans commoners aways had shown unwillingness
for involvement in the problems of others, the Republicans had to first
change long held American attitudes of nonintervention in foreign affarrs.

Of course, some powerful Democratic Party |eadersa so understood
it would be easier to divert the attention of working Americans away from
domestic problemsthan to solve the problems, and that collaboration with
Republicans would be advisable.

In 1890, thearmy’ s Seventh Cava ry machine-gunned aband of Sioux
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whom they had dready disarmed. Ninety men and 200 women and chil-
dren were murdered.

Theformation of the Peoples Party in 1891 brought American com-
moners new hope. They joined by the millions. The srength of the new
party and its rapid acceptance in the West and South so darmed southern
Democrats they tried to stop its advance with balot stuffing, lies in the
politica press, brute-force, and murder.

The platform of the new politica party was built upon the belief the
people owned the natura resources of the nation, and foreign interests
should not be allowed to own any part. It advocated government owner-
ship and operation of railroads, telegraph, and telephone companies, and
proposed land reforms to prevent the building of red estate empires.

It dso denounced the army of Establishment mercenaries called
Pinkertons, and opposed public subsidiesto private corporations. Recog-
nizing the dangers of a private banking system, the platform recommended
“...Postd Savings Banks be established and operated by government to
safeguard workers' earnings...”

When two American sallorswerekilled in agtreet fight in Vaparaiso,
Chile, the Establishment gragped the opportunity for internationa interven-
tion. It asked the men of the Chilean government to make reparations.
When the demand was ignored, the president Harrison sent a war mes-
sageto the Congress. Most congressmen, however, were unwilling to send
the nation to war over a street brawl.

In 1892, thousands of workers protesting wage cuts went on strike
againg a sted company’s Homestead, Pennsylvania plant. The company
put barbed wire around the plant, imported workersfrom other areas, and
brought in Pinkerton agentsto break the gtrike. Twenty strikerswerekilled
in the violence that followed, giving the governor an excuse to send more
than 3,000 militia to subdue the angry workers.

The president ordered 2,000 troops into daho to qudll striking min-
ers. The Tennessee National Guard was caled out to subdue minersangry
over the use of convict labor in the mines.

In 1892, the Queen of Hawaii announced her country’ s intention to
end U.S. domination of Hawaii’ sindustries and plantations. The American
minister to Hawaii asked for U.S. troops to protect American interests.
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In 1893, the republic suffered an economic panic so severe dmost
five hundred banks closed their doors and more than 1,500 businesses
declared bankruptcy. Millions were unemployed. Farm pricesfell and the
federal government set up food kitchens to feed the hungry.

The poor and homeless Americans descending upon Washington to
protest economic conditionswerelabeled “ Hobo” marchersby the Estab-
lishment press.

In 1893, the President of the United States refused a request from
Venezuelaasking for help to sattleitsfifty-year boundary dispute with En-
gland.

By 1893, the American business community once again confronted
the dilemmainherent in indusirial capitalism: how to keep factories running
at full capacity, when low-paid American workers couldn’t afford to buy
their products, and new markets couldn’t be developed fast enough to
consume tota production.

Thepresident of thenewly formed Nationa Association of Manufac-
turers defined the problem:

...Many of our manufacturers have outgrown or
are outgrowing their new markets, and the expansion
of our foreign trade istheir only promise of relief...

Echoing the needs of American indugtry, political puppets and the
political press bombarded the public cdling for internationa expangon
and commercid supremacy. Some suggested taking control of the Philip-
pine and Hawaiian Idands. Others suggested going to war, because war
was good for business expanson and was akey to wedth. They clamed it
our manifest destiny to make Asiaand the Pacific our colonies,

In 1893, U.S. marines forced the Queen of Hawaii from her throne.
The Americansasked that Hawaii beimmediately annexedtothe U.S. The
president’ s refusal prompted a senator to respond:

...Intheinterests of our commerce and our fullest
development...and for the sake of our commercial su-
premacy in the Pacific, we should control the Hawai-
ianIdands...Commercefollowstheflag, and we should
build a navy strong enoughto give protection to Ameri-
cansin every quarter of the globe...

Chapter Two

Thesmoldering flames of American dassconflict flared againin 1894.

Threatened with the loss of dividends due to the economic depres-
sion, owners of arailroad car company cut employee wages and refused
employee representatives to plead their case.

Workerswent on drike. Like many industrid workers, they livedina
company town, rented a company house, shopped in a company store,
bought gas and water from the company, and, overal, paid higher prices
than Americans commonersliving in noncompany towns. The pay cut had
merely devaued their aready devaued lives.

The dtriking workers, however, were soon joined by members of the
newly formed American Railway Union, whose president, Eugene Debs,
ordered members not to handle this specific railroad company’ s cars any-
where in the republic. Within weeksrailroad transportation across the na-
tion was pardyzed.

The effectiveness of the organized resistance drew the wrath of the
Establishment. The railroad company imported strike breskers who vio-
lently attacked striking workers. The Genera Managers Association, an
employer’s group, demanded government troops bresk the strike, and
asked the U.S. Jugtice Department to forbid further union activities.

Despite objections by the governor of 1llinois—and despite the un-
condtitutiondity of the action—the President sent 10,000 army troops to
the scene. M ore than twenty-five soldiersand workerswerekilled, but the
Establishment broke the workers' strike.

In 1894, American troops were sent to Nicaragua to protect the
profits of American businessmen.

IN 1894, till another book, Wedth Agains Commonwedth, by Henry
Demerest Lloyd, exposed the cruelness of the capitaist system, clearly
explaining how indudridization had created vast wedth for few families,
while perpetuating massive poverty for workers.

Performing an abrupt turn about, the president agreed to resolve the
boundary dispute between Venezuda and England; the dispute he had
previoudy refused to resolve. The men of Congress quickly authorized his
action, and the secretary of state officidly notified the English Edtablish-
ment that the men of the American Establishment would consider it an act
of hodtility againg this country, if it didn’t submit to arbitration in Venezu-
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ela The tone of the message implied Americans would go to war over the
issue.

Although surprised at the unexpected belligerence, the English were
having problems with Germany and had little degrre to fight two wars S-
multaneoudy. They natified the war-hungry American Establishment that
they would modify their Venezudan policies

In 1895, Congress passed afedera income tax law. The men of the
Supreme Court struck it down, declaring it an unconstitutiona assault upon
rea property and capitd.

By 1895, U.S. businessmen owned and operated Mexico's eight
magor railroads.

By 1897, the economy had bounced back, prices were risng, and
once again the need of new markets for American products was reflected
in the speech of a popular American expansonist:

...American factories are making more than the
American people can use; American soil is producing
more than they can consume. Fate has written our
policy for us; the trade of the world must and shall be
ours. And we will get it as our mother [ England] has
told us how. We will establish trading posts through-
out theworld asdistributing-pointsfor American prod-
ucts. We will cover the ocean with our merchant ma-
rine. Wewill build a navy to the measure of our great-
ness. Great colonies governing themselves, flying our
flag and trading with us, will grow about our posts of
trade. Our institutionswill follow our flag on thewings
of commerce...

Thwarted in its drive to provoke war with England over Venezuela,
the American Establishment explored another direction.

American power groups had long believed control of Cubawas es-
sentid to the safety of the nation, yet for more than thirty years they had
refused to help the Cuban-American Army of Liberation drivethe Spanish
from Cuba. But in 1898 priorities had changed.

Once again the warmongering Establishment press began its bom-
bardment of the American people. Spain was now the aggressor, and little
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Cuba the victim. The press ground out its propaganda, and the men of
Congress passed aresolution endorsing the rebel cause. The Republicans
saged a public raly to get sympathy for the cause of Cuban indepen-
dence. Using thetechniques of the politica demagogue, Republican spokes-
men labeled critics and opponents of their tactics “anti-American” and
“traitors.”

The president gave the Spanish an ultimatum: resolve the Stuation
with Cuban dissdents, or the United Stateswould go to war. To prove his
determination, the American navy was placed on dert. Not wanting war
with the U.S, the Spanish did as the English had done in the Venezudan
affar: they modified their Cuban policy.

But the president and his Republican associates refused the concilia-
tory attempts and ordered the battleship Maine to Key West. To antago-
nize the Spanish further, they ordered the Maine to sal directly into Ha-
vana Harbor. The Spanish refused to take the bait.

The battleship sat quietly in the harbor for many weeks until one day
it suddenly—and mysterioudy—exploded killing 252 Americans. The
Spanish denied involvement. An American nava board of inquiry denied
nava negligence, claming an underwater mine had caused the explosion.

As with the Haymarket incident, the perpetrators of the explosion
were never determined: Spanish, or American?

The uncertainty of the incident didn’'t stop the American Establigh-
ment. The president demanded Spainimmediatdy rdinquishitssovereignty
and withdraw from Cuba. The Spanish refused. But when the pope inter-
vened, they agreed to American demands.

The Presdent of the United States, however, ignoring Spain’s ac-
ceptance of histerms, ddlivered awar message to Congress and deliber-
ately lied to the American people about the true state of Spanish-Cuban
afars. Thoroughly confused, Spain severed diplomatic relations with the
United States.

Congress declared war on Spain and ordered the American Asatic
fleet, which had conveniently positioned itsdlf in Hong Kong, to immedi-
aely attack the Spanish fleet in Manilla Harbor. Caught off guard, the
Spanish fleet was trapped and destroyed.

In 1898, U.S. troopswere sent to invade the Philippines. Despitethe
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wish of Hawaiians to retain their independence, Congress promptly an-
nexed theHawaiian Idands, passing abill making Hawaiians United States
citizens. American army troops were sent into Cuba and Puerto Rico to
protect private American investmen.

Outmaneuvered and badly beaten, the Spanish surrendered.

The American Establishment publicly pondered what to do with the
conquered territories, but the entire world knew the decision had aready
been made.

An American busnessman summed it up:

...\We have become a great people. We have a great
commer ce to take care of...Commerce, not politicsis
king. The manufacturer and the merchant dictate to
diplomacy and control elections...\WWe havetheright as
conguerorsto hold the Philippines. We have the right
to hold them as part payment of a war indemnity...All
nations recognize that the conqueror may dictate the
terms of peace...

In 1899, writer William Dean Howell commented,

...our war for humanity has unmasked itself as a
war for coaling stations, and we areto keep our booty
to punish Spain for putting us to the trouble of using
violencein robbing her...”

And s0, despite the prewar pledge to Congress by the President of
the United States:

...I speak not of forcible annexation, because that
isnot to be thought of, and under our code of morality
that would be criminal aggression...

And despite the prewar pledge by Congress regarding Cuba:

...that the United States hereby disclaims any dis-
position or intention to exercise sovereignty,
jurisdiction, or control over said island, except for the
pacification thereof, and assertsits determination when
that is accomplished, to leave the government and
control of theisland to its people...

the American Egtablishment claimed possesson of dl lands it had

Chapter Two

released from Spanish “ oppression.”

The tregty the American Establishment forced upon Spain, not only
made Cuba an American protectorate, but demanded Spain aso relin-
quish the Philippine Idands. Natives of the idands, however, didn’'t want
American occupation any more than they had wanted Spanish and re-
gsted the American invaders asthey had ressted the Spanish. Thefighting
that followed was long and bloody.

The Spanish-American War wasamgor milestone, aturning point in
American higory. It catapulted the United States into the ranks of first-
class empire builders. The pseudo-democratic, capitdist United States,
openly displayingitstrue natureto theworld, wasnow theimperidist United
States, ruled by the samekind of men that had ruled theempiresof Assyria,
Persa, Rome, and England.

The Republican Party had again sdfishly betrayed American idedls
and American commoners. Ethical and lessambitious party membersshame-
fully retired from the party, and from public life.

By 1899, U.S. troops had invaded Nicaragua four times.

The 1890s was the decade in which privileged Americana success-
fully resisted worker attempts to win reduced work hours, old-age pen-
sons, and legidation to tax income and inheritance.

It was the decade that witnessed the replacement of industrid capi-
taiam with financid capitaism. Money was king and industry hed fdlen
under the domination of commercia and investment bankers who used
their powersto supply the huge aggregates of capita needed by industrid-
igs.

It was the decade of the unregulated growth of trusts and holding
companies. As John D. Rockefeller observed, “...Individudism is gone,
never to return...”

What This Means

It means the history of our country is not as proud and glorious as
we ve been led to believe, and that the American-style democracy so many
Americans are proud of isT't either.

It means political power in this country has never been derived from
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the will of the common people, but by its absence. It' swhy the American
Systeminthe 19th century consistently ignored the needs of both poor and
working citizens, and required the politica participation of neither. It swhy
wage earnerswere exploited, beaten, and sometimes murdered for resist-
ing the will of the privileged employing dass

It means peoplewere being replaced by machines ashumanity’ smain
source of energy, and the corporate form as the humanity’ s mgjor force of
change.

It means somefar-sighted members of the Establishment successfully
used the media to change socid thought and human behavior, while less
imaginative men tried merdly to sdl “things.

It means the direction and progress of the entire North American
venture has been driven by the quest for persond wedlth, not for freedom,
for while liberty was promoted as the ideology of commoners, the privi-
leged marched to the tune of profit.

That'swhat Chapter 11 means.
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